























RAUNAQ EPC INTERNATIONAL LIMITED
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

(% in lakhs)
Quarter Ended Year Ended
Standalone Consolidated Standalone Consolidated
S.No PARTICULARS
31.03.2020 | 31.12.2019 | 31.03.2019 | 31.03.2020 | 31.12.2019 | 31.03.2019 | 31.03.2020 | 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Unaudited Audited Audited Audited Audited Audited
1 Revenue from operations 531.24 452.39 1,048.53 1,772.10 1,493.57 2,398.52 1,853.13 4,627.58 6,167.61 9,281.69
2  |Other Income 13.96 134.86 274.84 18.97 139.32 288.09 368.87 577.01 386.28 601.36
3 |Total Revenue (1+2) 545.20 587.25 1,323.37 1,791.07 1,632.89 2,686.61 2,222.00 5,204.59 6,553.89 9,883.05
4  |Expenses
a. Cost of materials consumed 56.83 130.29 608.45 983.13 931.38 1,626.96 518.72 2,878.75 3,600.71 6,209.14
b. Employee benefits expense 105.73 143.75 204.60 193.04 228.53 291.70 562.72 859.29 912.39 1,167.14
c. Finance Cost 42.85 56.32 130.34 75.44 89.70 147.97 291.70 391.96 423.54 462.45
d. Depreciation and amortisation expense 25.91 20.67 17.63 49.53 45.32 33.11 83.64 80.37 181.22 154.59
e. Irrecoverable balances written off - - - - - - 687.05 - 687.05 -
f. Allowance for expected credit loss 524.86 2.10 10.36 524.86 2.10 10.36 559.27 1417 559.27 1417
f. Decrease in fair value of Investment 128.09 - - 128.09 - - 399.92 - 399.92 -
h. Allowance for Impairment loss 219.10 - - - - - 764.80 - - -
g. Other expenses 358.90 266.52 617.93 496.03 384.14 802.52 986.46 1,606.61 1,676.28 2,419.63
Total expenses 1,462.27 619.65 1,589.31 2,450.12 1,681.17 2,912.62 4,854.28 5,831.15 8,440.38 10,427.12
5 |Profit / (Loss) before tax (3-4) (917.07) (32.40) (265.94) (659.05) (48.28) (226.01) (2,632.28) (626.56) (1,886.49) (544.07)
6 |Tax expense
a. Current Tax (including prior period taxation) - - - - - - - - - -
b. Deferred Tax 686.51 69.31 (94.42) 698.92 67.36 (74.90) 289.50 (98.94) 291.17 (82.58)
Total tax expense 686.51 69.31 (94.42) 698.92 67.36 (74.90) 289.50 (98.94) 291.17 (82.58)
Net Profit / (Loss) for the period (5-6) (1,603.58) (101.70) (171.52) (1,357.97) (115.63) (151.11) (2,921.78) (527.62) (2,177.66) (461.49)
Other Comprehensive (loss) / Income
Items that will not be reclassified to statement of Profit and Loss
Re-measurement gains/ (Losses) on defined benefit plan (8.59) 6.59 3.29 (8.59) 6.59 3.29 11.19 26.38 11.33 22.08
Income tax effect 4.98 (1.66) (0.86) 4.98 (1.66) (0.86) - (6.86) (0.04) (5.74)
Other Comprehensive Income (net of Tax) (3.61) 4.93 243 (3.61) 4.93 243 11.19 19.52 11.29 16.34
9 |Total Comprehensive Income after Tax (7+8) (1,607.19) (96.77) (169.09) (1,361.58) (110.70) (148.68) (2,910.59) (508.10) (2,166.37) (445.15)
10 |Earnings Per Share [of Rs. 10 each (* Not annualised)]
Basic and Diluted (in Rs.) *(47.96) *(3.04) *(5.13) *(40.62) *(3.46) *(4.52) (87.39) (15.78) (65.14) (13.80)




Notes:

The statutory auditors of the company have audited the Standalone and Consolidated Financial results for the quarter and Year ended March 31,2020, in compliance of Regulation 33 of SEBI (LODR) regulation,
2015.The above financial results have been reviewed and recommended by the Audit Committee and subsequently approved by the Board of Directors of the Company in their meeting held on 30th June, 2020.

The company's operation have also been impacted by the unprecedented COVID-19 pandemic whch resulted in an interruption in Erection & Supply activity due to nationwide lockdown. The company has made an
assessment of the impact of the pandemic on its operations and the carrying value of Plant & Machinery,Inventory, Receivables and other financial assets, by relying on the internal and external sources of information
and indicators of economic forecasts. Based on such assessment, the company is confident of recovering the carrying value of these assets as at March 31, 2020.

Management believes that it has taken into account all the possible impact of known events arising from COVID 19 pandemic in the preparation of the financial statements. However, the impact assessment of|
COVID 19 is a continuing process given the uncertainties associated with its nature and duration. The Company will continue to monitor any material changes to future economic conditions.

The company is principally engaged in the business of Engineering contracting business. All other activities of the company revolved around the main business and accordingly, there is no separate reportable
segment as per the Ind AS-108 "Operating Segment" specified under Section 133 of Comapnies Act, 2013.

Pursuant to taxation Laws (Amendment) Ordiance 2019, dated September 20,2019. the company intends to exercise the option permitted u/s 115BAA of the Income Tax Act, 1961 to compute income tax at the
revised rate (i.e 25.17%) from the current financial year. The tax expense for the quarter and year ended March 31,2020 is after considering the impact of the revised tax rates. The impact of remeasurement of|
Deferred tax asset basis revised tax rate is insignificant.

Effective April 01, 2019, the Company adopted Ind AS 116 “Leases" and applied the standard to all lease contracts existing on April 01, 2019 using the modified retrospective method on the date of initial application.
Consequently, the Company recorded the lease liability and right of use assets at the present value of the lease payments discounted at the incremental borrowing as on date of initial application. Comparatives as at
and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be reported under the accounting policies included as part of our Annual Report for year ended March 31,
2019. Ind AS 116 will result in an increase in cash inflows from operating activities and increase in cash outflows from financing activities on account of lease payments. Due to adoption of Ind AS 116, the profit before|
tax for the quarter is lower by Rs 32.16 lakhs in consolidated results.

Previous period figures have been regrouped/ reclassified wherever necessary to conform to current period classification.
Refer Annexure-1 for Consolidated and Standalone Balance Sheet and Annexure-2 for Consolidated and Standalone statement of Cash Flow.

For and on behalf of the Board of Directors
SURINDER PAUL
KANWAR ¥
SURINDER P. KANWAR
Date: 30th June , 2020 Chairman & Managing Director




Annexure:- 1 Balance Sheet as on 31st March 2020

(All amounts in X Lakhs, unless otherwise stated)

Standalone Consolidated
Particulars As at As at As at As at
31 March, 2020 31 March, 2019 31 March, 2020 31 March, 2019
ASSETS
Non-current assets
Property, plant and equipment 455.98 504.49 1,817.53 1,453.57
Capital Work in Progress - - 6.62 38.18
Intangible assets 3.98 16.80 6.39 19.18
Financial assets
a. Investments 783.44 1,987.19 60.54 499.49
b. Loans and advances 2.53 5.93 20.40 20.74
c. Trade receivables 227.63 2,299.03 227.63 2,299.03
d. Other financial assets 213.50 252.99 213.50 252.99
Deferred tax assets (Net) - 264.49 180.26 471.47
Total non-current assets 1,687.06 5,330.92 2,532.87 5,054.65
Current assets
Inventories 10.42 43.08 516.87 470.05
Financial assets
a. Trade receivables 2,557.71 2,365.59 3,627.90 3,505.44
b. Cash and cash equivalents 34.41 149.80 35.65 150.59
c. Bank balances other than (b) above 232.33 595.59 267.09 628.34
d. Loans and advances 20.31 12.15 44.17 13.63
e. Other financial assets 9.95 14.29 9.95 14.29
Current tax assets 134.79 103.25 137.39 104.44
Other current assets 422.94 664.04 468.34 675.53
Total current assets 3,422.86 3,947.79 5,107.36 5,562.31
Total assets 5,109.92 9,278.71 7,640.23 10,616.96
EQUITY AND LIABILITIES
Equity
Equity share capital 334.32 334.32 334.32 334.32
Other equity 1,017.32 3,927.91 1,171.39 3,337.74
Total equity 1,351.64 4,262.23 1,505.71 3,672.06
Liabilities
Non-current liabilities
Financial Liabilities
a. Borrowings 466.56 221.36 1,277.59 576.36
Provisions 42.06 58.54 64.27 76.96
Deferred tax liability (net) 25.01 - - -
Total non-current liabilities 533.63 279.90 1,341.86 653.32
Current liabilities
Financial liabilities
a. Borrowings 167.13 366.18 516.61 754.51
b. Trade payables
Total outstanding Dues of Micro Enterprises and Small Enterprises - - 83.04 -
Total outstanding Dues of other than Micro Enterprises and Small 1,960.59 3,295.13 2,800.83 4,117.20
Enterprises
c. Other financial liabilities 344.22 307.31 376.62 344.77
Other current liabilities 588.83 600.54 685.00 747.00
Provisions 163.88 167.42 330.56 328.10
Total current liabilities 3,224.65 4,736.58 4,792.66 6,291.58
Total liabilities 3,758.28 5,016.48 6,134.52 6,944.90
Total equity and liabilities 5,109.92 9,278.71 7,640.23 10,616.96

Significant accounting policies and notes to standalone financial statements




Annexure:- 2 Statement of Cash Flow for the period ended 31st March, 2020

(All amounts in Rs. Lakhs, Unless otherwise stated)

Particulars

Standalone

Consolidated

Year Ended
31 March, 2020

Year Ended
31 March, 2019

Year Ended
31 March, 2020

Year Ended
31 March, 2019

A. CASH FLOW FROM OPERATING ACTIVITIES:

Profit/ (Loss) before tax (2,632.27) (626.56) (1,886.48) (544.07)
Adjustments for:
Net (gain)/Loss on fair value of financial assets through Statement of Profit &loss 1,164.72 (6.01) 399.92 (6.01)
Expected credit loss 559.27 14.17 559.27 14.17
Depreciation and amortization 83.64 80.37 181.22 154.57
Loss on sale of fixed Assets 4.36 7.64 4.36 7.64
Interest and other charges 291.70 391.96 416.67 458.45
Interest Income (39.75) (56.49) (41.99) (58.74)
Profit on sale of asset (0.06) (3.18) (0.06) (3.18)
Operating profit before working capital changes (568.39) (198.12) (367.09) 22.83
Changes in working Capital
Adjustments tor (Increase)/decrease In operating assets:
Trade receivables (713.66) 390.49 (644.00) 121.11
Inventories 32.66 233.44 (46.82) 185.73
Long Term loans & advances 3.40 0.20 0.34 (1.91)
Short term loans & advances (8.16) (4.23) (30.54) 3.92
Non-current trade receivables 2,071.40 128.86 2,071.40 128.86
Other current financial assets 4.34 (0.90) 4.34 (0.90)
Other non current financial assets 39.49 (31.01) 39.49 (31.01)
Other current assets 210.91 (438.54) 178.06 (451.21)
Adjustments tor increase/(decrease) in operating liabilities:
Trade payables (1,334.54) 327.39 (1,233.37) 498.85
Provisions (8.83) 10.15 1.09 58.96
Other current liabilities 24.64 (76.73) (31.77) (117.16)
Cash generated from operations (246.74) 341.00 (58.86) 418.07
Direct Taxes paid (Net) - - (1.41) (1.01)
Net Cash from/ (used) in operating activities (246.74) 341.00 (60.27) 417.06
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (35.69) (3.35) (58.14) (76.86)
Sale of fixed assets 9.04 17.27 9.04 17.27
Interest received 39.75 56.49 41.99 58.74
Investment in deposits 361.92 (54.76) 359.91 (56.78)
Net Cash from/ (used) in investment activities 375.02 15.65 352.80 (57.63)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds trom long term borrowings 270.00 165.00 231.16 22794
Proceeds (repayments) from short term borrowings (199.05) (100.04) (199.05) (100.04)
Repayment of long term borrowings (22.91) (24.12) (22.91) (24.12)
Interest and other charges paid (291.70) (391.96) (416.67) (458.45)
Dividend including dividend distribution Tax paid (1.34) (1.63) (1.34) (1.63)
Net Cash (used) / from financing activities (245.00) (352.75) (408.81) (356.30)
Net increase / (decrease) in cash and cash equivalents (116.72) 3.90 (116.29) 3.13
Opening balance of Cash and cash equivalents * 159.44 155.54 160.23 157.10
Closing balance of Cash and cash equivalents * 42.73 159.44 43.95 160.23
Reconciliation of cash and cash equivalents as per the cash flow statements
Year Ended Year Ended Year Ended Year Ended

Particulars

31 March, 2020

31 March, 2019

31 March, 2020

31 March, 2019

(a) Cash and cash equivalents as per above comprise of the following

Cash on hand 1.12 0.74 1.29 0.91
Balance with scheduled banks:

in current accounts 41.59 158.70 42.66 159.32

Cash and cash equivalents at the end of the year 42.71 159.44 43.95 160.23

(b) The above Cash Flow statement is prepared as per "Indirect method" specified in Ind AS 7 "Statement of Cash Flows"






